Innovative Therapies Require Healthcare
Financing Solutions to Match
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The Congressional Budget Office
(CBO) changed its scoring methodology
to reflect savings in medical spending
associated with policies that increased
use of medicines in Medicare. A recent
report by the CBO illustrated the
beneficial impact access and adherence
to prescription medicines is having on reducing other healthcare spending.

Based on this methodology, the CBO now scores every 1% increase in the number of
prescriptions filled with a 0.20% decrease in spending on other medical services, such as
emergency department visits and hospitalizations. This non-partisan legislation scoring agency
has credited effective use of medications with healthcare savings.
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Greater Access and Adherence to Medicines
Is Reducing Overall Cost of Care

Medicines help patients live longer, better, healthier lives
and reduce the need for more costly health services. Patients
who can access and adhere to their medications enjoy better
health outcomes and make less use of emergency room
visits, hospital stays, surgeries and long-term care, resulting
in savings to the health system overall.34.56

Medical Innovation Reduces Healthcare Spending
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$1 SPENT $6.20 SAVED

For every dollar spent on innovative medicines, total healthcare spending is reduced by $6.20

$8.3 Billion

Savings

$1 more spent
on diabetes
treatments =
$7.10 less spent
on other medical
services.10.11

$5 Billion

$1 SPENT Savings
ON $1 more spent on

TREATMENTS treatments for
heart disease = $3
to $10 in savings on
emergency room
visits and
hospitalizations’-8.
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ANNUALLY

Insurance Coverage Must Evolve to
Recognize the Value of Medical Breakthroughs

$295 Billion

Savings

$1 spent on
childhood
vaccinations =
$10.20 saved in
disease

treatment cost.12.13

Just as insurance coverage has spread the risks and costs of expensive services such as
hospitalizations, health benefits must evolve and not be a barrier to patients’ accessing more

cost-effective and medically beneficial treatment options.
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