Celgene Corporation

Methodological Statement
summarizing the methodologies used in
preparing the disclosure of transfers of value to
health professionals and healthcare
organisations pursuant to Charter VIl of the Code
of Practice of the Russian Association of
International Pharmaceutical manufacturers
(AIPM), the “Code”

Introduction

The Representative  Office of Celgene
International Holdings Corporation in Moscow
(“Celgene”) performs market research, searches
business partners on behalf of Celgene Logistics
and advertises the products which Celgene
Logistics sells in the Russian Federation.

In the course of these activities, Celgene engages

with health professionals’ whose registered
practice addresses are in the Russian Federation
and with healthcare organisations? whose
business address, place of incorporation or
primary place of operation is in the Russian
Federation.

The disclosures that Celgene has submitted to the
Association of International Pharmaceutical
manufacturers represent the transfers of value
that Celgene has made to such health
professionals and healthcare organisations during

! as defined by Clause 1.2 of the Code.
2 as defined by Clause 1.2 of the Code.

« CenpykeH KopnopauwH»

MeTtoaonoruyeckoe nosCHeHue
C KPaMKUM U3/10XeHUeM NpuHyurnos,
ucrnosb3yembix npu rnod2omosKe UHgpopmayuu o
nepedaye yeHHocmeli cneyuaaucmam u
op2aHu3auuam 30pasooxpaHeHus, noonexcaweli
packpeimuro 8 coomeemcmeuu c Fnasoli VIl
Kodekca Hadnexcawell npakmuku Pocculickoli
Accoyuayuu mexoyHapoOHbIX
¢apmayesmuyeckux npouzsodumenel (AIPM),
danee — «Kodekc»

BsedeHue

Poccuinickoe npeactaButensctso  Kopnopauum
«CenpgyeH MHTepHIWHA XonanHra KopnopanwH»
(CLLA) B MockBe (manee — «Komnavus
«CendxeH») OCyWecTBASET  MCCAeAoBaHue
PblHKA, MOUCK OM3HEC napTHepoB OT MO
nopy4veHuto KomnaHmmn CenarkeH JIOOKUCTUKC, a
TaKKe 3aHMMaeTcA pacnpocTpaHeHnem
MHOOPMALMOHHBIX MATEPUaNoB O MPOAYKTAX,
KoTopble KomnaHuma CengxeH JIOAXWUCTUKC
noctasnaer Ha  Tepputoputo  Poccuitckon
depepaunn.

B xo4e ocyuwecTBieHma yKa3aHHOVI AeATENBbHOCTU

KomnaHua  «CenpaskeH»  COTpyAHMYaeT  Co
cneymannctamm 34paBooxpaHeHnal,
3aperncTpUpPoBaHHbLIMU Ha Tepputopum
Poccuiickon depepaumm c uenbto
OCYLLECTB/IEHMA MEeAUUMHCKOW MpPaKTUKK, MU
opraHusauusamMmm 3ApaBooxpaHeHmnsa®, yen
IOPUANYECKMI  afdpec, MeCcTo  perncrpaumm

IOPUOMYECKOTO /IMLA MAM  OCHOBHOE MECTO
NeATeNbHOCTU HaxoguTcs B npeaenax
Poccuinckoit egepaumm .

NHopmaumn, KoTopylo KomnaHua «CenmskeH»
npegocTasuna  Accoumaumm  MeXAyHapOAHbIX
dbapmaueBTUYECKMX NPOU3BOAMTENEN, OTpaKaeT
Cy4anm nepepayy  LEHHOCTe  KommaHuewn
«CengskeH» B pPacrnopsKeHMe COOTBETCTBYIOLLMX

1 B COOTBETCTBMU C OnpegeneHnmem aHHOro TepMuHa B NyHKTe 1.2 Kogekca.
2 B COOTBETCTBUM C onpeaeieHnem AaHHOro TepMuHa B nyHKTe 1.2 Kogekca.



the course of 2017 insofar as those transfers of
value fall within Celgene’s disclosure obligations
as defined in Charter Vil of the Code.

Methodology

The data upon which Celgene’s disclosures are
based has been collected and compiled by
representatives of Celgene in Moscow, Russia.
The Spend Transparency Office is responsible for
the disclosure of transfers of value to health
professionals and healthcare organisations made
by any Celgene Corporation affiliate worldwide in
accordance with relevant local laws and codes of
practice.

In order to prepare for compliance with Charter
VIl of the Code, the Spend Transparency Office
first identified all of the possible sources of
information within the Celgene Corporation
finance system and held by third party vendors
that could identify any and all payments made by
Celgene. Using information supplied by IMS
Health, verified and supplemented by various
commercial operations resources within Celgene
and Celgene Corporation, publically available
information and information from third party
vendors, the Spend Transparency Office
narrowed down the list of payees to those that fell
within the definitions of health professional and
healthcare organisation, as set out in Clause 1.2 of
the Code. Celgene used the IMS OneKey Code as
a unique identifier of any given health
professional.

cneymannctos opraHM3au,m7| 34PaBOOXpPaHEHNA

3a 2017ron, B TOW Mepe, B KOTOpOW
COOTBETCTBYlOWME Caydyanm noAnagatoT nog
obnasaTtenbctBa «CengKeH» MO  PaACKPbITUIO
nHbopmauuun, onpegeneHHole B8 [nase Vil
Kogekca.

Memodonoaus

Cbop 1 0bpaboTKka AaHHbIX, HA OCHOBE KOTOPbIX
6blna nogroTossieHa WMHOPMaUMA, pPacKpbITad
KOMMaHuemn «CenpyeHy, OCYLLECTBAANNCD
coTpyaHumKamm Npepcrasmutenbctsa Kopnopauymu
«CenpgyKeH», KoTopoe Haxogutca B T. MOCKBa,
Poccuitickan dPepepaums. Ocobbii aenapTameHT
MO PACKPbITUIO Pacxo40B OTBEYaEeT 3a PacKpbIThe

nHdopmaumn o nepeaaye LLeHHoCTeM
cneumannctam n opraHusaumam
34,0aBOOXPaHEHUs,  BbIMNOJAHAEMOW  NtO6bIM

Mpeactasutenscteom Kopnopaumm CengikeH B
Mmobo TOYKe MMpa B COOTBETCTBUM €
NMPMMEHMMbBIM MECTHbIM 3aKOHOAATE/NIbCTBOM U
KOOEKCAaMM HaaNeKalLel NPaKkTUKMK.

B uenax noAroToBKM K BbIMOJIHEHWUIO TPebOBaHUM
nasei VIl KogeKkca [lenapTameHT NO PaCKPbITUIO
pacxo4oB nNpeABapuTeNbHO onpenenun  Bce
BO3MOXHble UCTOYHUKM MHPOPMALIUKN Ha YPOBHE
cuctembl  ¢uHaHcoBoro yyeta  Kopnopauum
«CengKeH» W CTOPOHHMX MOCTaBLMKOB, Ha
OCHOBAHWW  KOTOPOIM  MOXHO  6blno  6bl
NAeHTUPMLUNPOBaATb ntobble BO3MOMHble
naaTeXKu, KOTopble NPOM3BOAMINCL KOMMaHMel
«CenpeH». Ha ocHoBaHun unHbOpMaLmuy,
npenoctaBneHHoM KomnaHuen |IMS  Health,
NPOBEPEHHOM UM AONOJAHEHHOW A3HHbIMM O
Pa3/INYHbIX KOMMEPYECKUX OMnepaumnax, KoTopble
UMeNNChb B pacnopsKeHnu KOMMaHMK
«CenpgreH» n Kopnopaummn «CenmeH», a Takxe
Ha OCHOBaHMW 06Lea0CTYNHOM MHOPMaLUK U
nHpopmauum, npeaocTaBN€HHON CTOPOHHUMM
nocTaBlWMKamK, [enaptaMeHT Mo pPacKpbITULO
pacxo4oB  OrPaHWYMA  CNUCOK  MoJsiyvaTened
nnatexem Temm nNuLamM, KoTopble noanaganu
noa onpepenexHune cneumanmct
3/1paBOOXpaHeHUsA n opraHusaums
34,paBOOXpaHeHuns, cornacHo nyHKTy 1.2 Kogekca.
Komnanua «CengeH» ucnonb3osana kog IMS



On the basis of these data Celgene has used its
best endeavours to disclose to the AIPM for
publication on the Russian company site and
AIPM central platform all direct and indirect
transfers of value made between 1 January 2017
and 31 December 2017 inclusive that fall within its
disclosure obligations as set out in Charter Vil of
the Code, applying the relevant definitions
contained therein. Celgene undertakes to submit
promptly to the AIPM any corrections or additions
that may be required as a result of knowledge
acquired after the date the disclosures are
submitted.

Third parties

Celgene has included in its contractual templates,
on the basis of which it contracts with all third
parties, a binding clause requiring the third party
to notify to Celgene all transfers of value made to
health professionals and healthcare
organisations. Celgene has wused its best
endeavours to include all such transfers of value
so notified within the scope of its disclosures to
the AIPM.

Cross border transactions

Celgene Spend Transparency Office has worked
with all of Celgene’s functions and affiliates
worldwide to capture data relating to transfers of

OneKey Code B KayecTBe  YHWKA/IbHOMO
naeHTudmMKaTopa KaXKaoro cneupanucTa
3/ paBOOXpaHeHMA.

OCHOBbIBasiCb Ha 3TUX AaHHbIX, KOMMNAHWA
«CengyxeH» NpUNoXnIa MakCMManbHble yCUAUA
ANs Toro, YTobbl packpbiTh Ana ceeageHusa AIPM (c
uenbto nocneayouiemn nybankaumm Ha
POCCMMCKOM CalTe KOMMaHUM U LEHTPasbHOM
nnat¢opme AIPM) wuHbopmaumio o060 Bcex
Ccnyyasx npAMOM WMAW  KOCBEHHOM nepepayu
LEHHOCTEeM, KOTopble UMENN MECTO 33 Nepuog, C
1AanBapa 2017r. no 31 pekabpa 2017r.
(BKNOUMTENBHO) M NOANAAAIOT NOA MMetoLMecs Yy
KomnaHum  «CengskeH»  obsAsaTenbctsa Mo
PacKpbITUIO  MHPOPMaLMK, NpPeaycMOTPEHHble
asol VIl KogeKkca; npu 3ToM NPUMEHANNCH BCe
3HaYMMble onpegeneHnsa, KoTopble NPUBOAATCA B
yKasaHHou rnase. Komnauua  «CengkeH»
0b6sA3yeTcs HesamennTeNbHO NPeaoCTaBAATb
AIPM niobble ucnpasneHus WAM AONOJHEHUA,
HeobX0AMMOCTb B KOTOPbIX MOMKET BO3HWUKHYTb
BCNeACTBME MNONYYEHUA HOBbIX CBEAEHUA B
nepuvog, cnegyloWwuin 3a [aToll  packpbITUA
nHbopmauuu.

Tpemou nuya

Komnanua «Ceng)xeH» BKAKOYMAQ B TUMNOBblE
o6pa3zubl [,0roBopos, ncnonbsyemble B
NPaBOOTHOWEHNAX C  TPeTbUMMU  SINLAMM,
NoJIoXeHue, B COOTBETCTBUM C KOTOPbIM TpeTbu
nmua B obAsaTenbHOM nNopsagKke yBeLOMAAT
KomnaHuio «CengeH» o060 Bcex cayyasax
nepegayu LEeHHOoCTeM cneumanmcTam 7
opraHusauuam 3apaBooxpaHeHua. KomnaHuA
«CengyKeH» NPUAOKMAA MaKCUMabHbIE YCUANA
ana  Toro, u4tobbl BCE CaAyyanm nepenayu
LEHHOCTEN, O KOTOPbIX OHa OblNa B YKasaHHOM
nopsagKe ysegomseHa, 6bl/iM OTParkeHbl B COCTaBe
MHPOpPMaLMK, KoTopas Oblna packpbiTa e ans
ceegeHua AIPM.

TpaHcepaHu4Hble onepayuu
[enapTameHT NO  PacKpbITUIO  PaCXofoB

KomnaHum «CengskeH» obpauwianca BO  Bce
noApasgeneHna u Ko Bcem adpouUANPOBaAHHBIM



value made by them to health professionals with
their practice address in the Russian Federation
and healthcare organisations based in the Russian
Federation. Celgene has used its best endeavours
to include all such transfers of value within its
disclosures to the AIPM.

Consent

Celgene has used its best endeavours to seek
consent from all health professionals to disclosure
on an individual basis, naming the recipient and
identifying the value of the transfer. To this end,
Celgene has incorporated a binding clause to this
effect in its contractual templates on the basis of
which, pursuant to Celgene’s relevant policies, all
such engagements should proceed.

In the event that a health professional has
declined to give their consent to such individual
disclosure, the responsible managers of Celgene
have considered in each case whether there is an
overriding need to pursue the potential
engagement with the result that any transfer of
value may only be disclosed in aggregate pursuant
to Sub-clause 7.3.4 of the Code. Factors that are
relevant to this consideration include whether the
health professional has special knowledge and
skills that are not available to Celgene from
another health professional willing to give
consent to individual disclosure.

muam KomnaHumn «CengyKeH» no Bcemy mupy ¢
uenbto cbopa AaHHbIX, UMEOLWUX OTHOWEHUE K
Ccnyyasm nepefaym MMM LLEHHOCTEM B MOJb3y
cneumanncTos 3/1paBOOXpPaHeHMUA,
3apPerncTpPUpPOBaHHbIX ANA Lenei ocywecTBaeHus
MEAMUMHCKON  MPAKTUKM  Ha  Tepputopum
Poccuiickoir  depepaumun, M opraHusauui
3/1paBOOXPaHEHNA C TFOJIOBHbIMM odUCamMM Ha
Tepputopumn Poccninickon Pepepaunn. KomnaHus
«CengykeH» NpuUIoXKnna MakCMmMmasbHble YCUAns
ANA TOro, 4ToObl BCE COOTBETCTBYHOLIME C/yyau
nepegaym UeHHocTelr OblAM  OTpaXKeHbl B
nHbopmaumumn, KoTopasa bblna packpbita e gns
ceegeHua AIPM.

Coenacue

KomnaHus «CengyeH» npunoxmnna
MaKCUManbHbIe YCUAUA ANA NONYyYeHUs cornacmsn
BCEX CMeuMasucToB  34PaBOOXPAaHEHMA  Ha
pacKpbiTe WHPOPMaLMUW Ha WHAMBUAYANbHOW
OCHOBE C YKasaHWeMm noslydatens LeHHOCTM U ee
cTonmocTu. C 3TOM Lenbto KoMmnaHusa «CengreH»
BK/IIOYMNIA COOTBETCTBYIOLLEE MOJIOXKEHUE B
TMnoBble 06pasubl AOrOBOPOB, MPUMEHAEMbIE
«CengxkeH» ans opopMIEHNS COOTBETCTBYHOLMX
NPaBOOTHOLLEHUIA.

B cnyyae oTkasa cneumanucta 34paBooXpaHeHun
AaTb cornacve Ha packpbiTe WHPoOpmaLMKU Ha
WNHOMBWAYANbHOM OCHOBE, OTBETCTBEHHbIE
pyKoBogALme paboTHUKM KOMMNaHUM «CenaskeH»
B KaXXAOM OTAEe/NIbHOM CNyyae peLlasm Bonpoc o
HaN4YMK KpanHei HeobxoAMMOoCTH B
3aK/II0OYEHMN COOTBETCTBYIOWEro Aorosopa, no
KOTOPOMY pacKpbiTe uHbOpMaLmmM o nboi
nepepaye LeHHocTel 6b1s10 6bl BO3MOMXKHO TO/IbKO
B 06006llEeHHOM BMAE B COOTBETCTBUU C
noanyHktom 7.3.4  Kopekca. K  dakTtopam,
YYUTbIBAaEMbIM MPU MPUHATUU TAKOrO peLleHus,

oTHOCUTCA Haanune y cneumnanucra
340aBOOXPAHEHMA  CMeuManbHbIX 3HaAHWA MU
KBaNMOMKALMK, KOTopble He MoryT 6biTb

noayyeHbl «CenaxeH» oT APYroro crneumanucra
34,0aBOOXPaHeHMUs,, FTOTOBOro AaTb COrjacve Ha
PacKpbITe WHPOPMaAUMKM Ha MHAMBUAYANbHOM
OCHoBe.



In circumstances where a health professional
declines to give, or subsequently withdraws,
consent to one or more transfers of value in the
course of the 2017 reporting year, Celgene has
disclosed all transfers of value made to that health
professional in aggregate.

Disclosure in aggregate

Where the recipients of transfers of value cannot
be disclosed for legal reasons, including where a
health professional has declined to give consent
to disclosure on an individual basis, Celgene has
disclosed those transfers of value on an aggregate
basis.

Celgene has also disclosed on an aggregate basis
transfers of value falling within the definition of
“Research and Development Transfers of Value”
pursuant to Sub-clause 7.3.6 of the Code.

Currency

Celgene has made its disclosures in Russian
Rubles.

Tax

Celgene has made its disclosures relating to direct
transfers of value inclusive of all applicable taxes
(including the personal income tax for individuals
that is also included into the disclosed amounts).

Date methodology

B Tex cnyyasx, Korga cneumanuct
3[1paBOOXpaHeHMA OTKasblBa/ B cornacum ambo
BMOCNeACTBMM OT3blBa/l JAaHHOE MM cOrnacue B
OTHOLWEHUN OAHOr0 WM HECKOJIbKUX CAyyaes
nepegayn uUeHHocTet B TedeHue 2017 ropaa,
uHbopmauma obo Bcex cayyasx nepegayu
LeHHocTel KomnaHuen «CengxeH» B MOJb3y
TAKOro cneumnanucTa 34paBoOXpaHeHns 6bina
packpbiTa B 0606LLEeHHOM BMAE.

Packpbimue uHgpopmayuu e 0606uieHHom eude

B Tex cnyyasx, Koraa MHbopmaums o nonyyatensax
nepefaHHbIX LEeHHOCTel He moraa 6biTb 3aKOHHO
PaCKpbITa Ha MHAMBWAYANbHOM OCHOBE, BK/tOYan
CNyYyam, Korga cneumanunct 3gpaBooxXpaHeHnn He
[an CBOEro cornacua Ha 310, MHpopmauma o
COOTBETCTBYIOWMX Nepegayax LeHHocTei 6bina
pacKpbITa KOMNaHuel «CenpgskeH» B
0606ueHHOM BUAE.

Kpome Toro, B o0buwem Buae KOMMaHUew
«CenaxeH» 6blna packpbiTa WHPoOpmaumua o
caydasax  nepefayn  LUEHHOCTEW,  KoTopble
OTHOCATCA K Kateropuun «[lepedaua yeHHocmeli 8

cB8A3U C nposedeHueM  UcCcnedo8aHuli U
pa3pabomok», npeaycMmoTpeHHoM
noAanyHKkTom 7.3.6 Kogekca.

Banroma

CenprkeH ocyuiectBaseT pacKpbiThe

nHbopmauum o LeHHoCcTel B

POCCUIACKMX pyBAax.

nepesgave

Hanoau

Mpu packpbITUN MHGOPMALIMK O CYYAAX NPAMON
nepegayun UeHHoOCTelr KomnaHuel «CengyeH»
YKa3blBa/IMCb CYMMbl BCEX MPMUMEHUMbIX Ha/OroB
(skntouana Hanor Ha goxoApl GUMYECKMX UL,
KOTOpbIA  TaKKe YKasblBaeTcA B  cOCTaBe
PaCKPbITbIX CYMM).

Memodonozua damuposaHus



Celgene has made its disclosures relating to cash
payments by reference to the payment date. In
circumstances where transfers of value represent
benefits in kind Celgene has made its disclosures
by reference to the date of the event.

Multi-year contracts
Celgene has not identified any multi-year

contracts that fall within its disclosure obligations
for 2017.

Prepared by

The Representative  Office of Celgene
International Holdings Corporation in Moscow.

Celgene Corporation, Spend Transparency Office,
Summit, New Jersey, United States of America

On June 27, 2018

NHPopmauma 06 ynnate [eHEXHbIX CpencTs
packpbiBanacb  KomnaHuein  «CengskeH» ¢
YKasaHWeMm AaTbl nnaTexka. B Tex cnydyasx, Korga

nepegaHHas LUEHHOCTb MMeeT HaTypasibHyio
dopmy, cooTBeTcTBylOWaAA  MHpopmauma
packpbiBanacb  KomnaHuven  «CengskeH»  C

yKa3saHuem Aatbl cobbiTuA.
HAonzocpoyHoie 0o2060pbI

KomnaHuein «CengskeH» He Obln BblABAEHbI
OONTOCPOYHblE O0roBopbl, Ha KoTopble
pacnpocTpaHaaMce 6bl  MMetowmecs y Hee
obAsaTenbcTBa NO PacKpbITUO MHPOpPMaLMM 3a
2017 rogp.

Cocrasutenu

Mpegctasutenoctso  Kopnopauum  «CenpxeH
UHTepHawHA XonauHra KopnopsuwH» B T.
MockBa

«CengxeH KopnopanwwHy, JOenaptameHT
packpbitna pacxogos, CoeanHeHHble LUTaThbl

Amepuku, Hoto-Oxepcn, Cammut
27 vioHA 2018 ropa



